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Introduction

he argument for historic

preservation as economic

development is a compelling one.
Although the magnitude of the economic
impact of historic preservation is largely
specific to the locality, there are
consistent, reoccurring patterns. Some of
these patterns are mentioned below. The
bibliography that follows can be used as a
starting place to reinforce your own
arguments for the economic benefits of
preservation in your state.

1. Dollar for dollar, historic preservation
is one of the highest job-generating
economic development options
available.

For example, in Pennsylvania, $1 million
in rehab creates 12 more jobs than
processing $1 million in steel.

2. Job creation spurred by historic
preservation begins in construction and
the trades.

For example, in Philadelphia, PA, there
were 356 historic rehabilitation tax credit
projects from 1978 to 1985, employing
8,640 construction workers.

3. Job creation extends beyond
construction.

Research in Rhode Island showed that
of in-state jobs, 129 are construction
workers, 51 are for services provided by
engineers, architects, attorneys,
accountants, preservationists, etc.

4. Historic preservation creates more
jobs than the same amount of new
construction.

Donovan Rypkema’s research found
that the process of historic preservation is
labor intensive. Generally speaking,
between 60 and 70% of the total costs
goes toward labor, which has practical
implications for the local economy.
Carpenters, electricians, plumbers, sheet
metal workers, painters, etc are nearly
always hired locally.

5. Historic preservation has a multiplier
effect.

The effects of preservation reach far
beyond any single rehabilitation project.

According to research prepared in Decem-
ber 2006, the Massachusetts State Historic
Rehabilitation Tax Credit (created in 2003)
fostered 66 rehabilitation projects be-
tween 2004 and Dec 2006. These projects
contributed over $1.2 billion in total devel-
opment costs and over $820 million in re-
habilitation costs to the state’s economy.
This investment makes possible the reha-
bilitation of historic buildings such as this
apartment block in Springfield, MA, cre-
ates jobs, and contributes to the tax base.

The Advisory Council on Historic
Preservation (ACHP) identifies community
benefits in terms of the following: new
businesses formed, private investment
stimulated, tourism stimulated, increased
property values, enhanced quality of life,
new jobs created, compatible land-use
patterns, increased property and sales
taxes, and pockets of deterioration
diluted.

6. Historic preservation provides a
greater benefit To local suppliers.

In California for example, money
invested in rehabilitation will increase local
earnings in wholesaling 10% more and
retailing 43% more than the same amount
spent on new construction.

7. Historic rehabilitation is often a
counter-cyclical activity that helps
stabilizes the local economy during an
economic downturn.

The vast majority of preservation
projects are modest in scale, thus they are
affordable when large new projects are
not. Since local labor and suppliers get a
much larger share of the total expenditure
than they do for new construction pro-
jects, dollar for dollar, preservation will
have a more positive local economic
impact.
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Do you know of additional studies or in-
formation on the economic benefits of
historic preservation? If so, we want to
hear from you. Please email us at
nero@nthp.org.

This tip sheet was prepared with contributions from John
Leith Tetrault and research prepared by Donovan
Rypkema.

Preservation Books focuses on every

aspect of historic preservation, from economic
benefits to the cleaning and care of historic homes
to fundraising tips, with new titles added fre-
quently. To browse the list of titles, or to order
books online, visit www.preservationbooks.org.
Discounts available to Forum,
National Trust, and Main
Street Members.

The Economics
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n

The Economics of Historic
. | Preservation: A Community

| .| Leaders Guide (updated). By
‘| Donovan Rypkema. Updated
2005. 132 pp. Available at
www.preservationbooks.org.




